Financial Aid & The FAFSA
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What is the FAFSA?

A The FAFSAfeeApplication for Federal Student Aid) is the
application necessary to qualifyr federal grants, federal work
study and federal student loans

I Some states and schod&so usdahis data to award state and
local aid

A The FAFSA can be found at fafsa.gov
A Students must file every year in order to be considered for aid fi

the next academic year
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Basic Eligibility Requirements

Students must have:

A High school diploma, GED, or home schooling certificate
A A Social Security Number (with limited exceptions)

A U.S. citizenship or be an eligible rotizen

A Registered with the Selective Service (males)

Students also need to:

A Be enrolled or accepted for enrollment in an eligible progra
i This is at the time when aid is being awarded

A Be pursuing an degree, certificate or credential
A Maintain Satisfactory Academic Progress
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3 Types of Federal Student Aid

Borrowed Earned
money. money.
Grants are usually based Loans are an investment A work-study job lets
on financial need and in your future. But you earn money while
don’t have to be repaid. remember, they must be you’'re in school.

repaid with interest.

There is more tha$150 billionavailable
In federal aid to help students pay for college
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Grants

Federal Pell Grant

Federal Supplemental
Education Opportunity Grant
(FSEOG)

Teacher Education Assistance
for College and Higher
Education (TEACH)
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Federal Pell Grant

The Federal Pell Grant Program provides neased grants to low
Income undergraduate students.

DN} yi |Y2dzyda RSLISYR 2y (KS
U Expected Family Contribution (EFC)
U Enroliment status (full or paitime)
U Attendance status (full academic year or less)
U

Pell Grant maximum award per academic
year:

$5,815 20162017} maximum award
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FSEOG

The Federal Supplemental Educational Opportunity
Grant (FSEOG) Program provides Reasked grants to
low-income undergraduate students.

Grant recipients must be:
wEligible for a PelGrant
wCurrent award amounts are from $1684,000
w Not all colleges participate in the FSEOG
program and funds depend on availability at
the college
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TEACH Grant

The Teacher Education Assistance for College and Higher Educatic
Grant Program (TEACH) provides assistance to students who inten
teach in a public or private elementary or secondary school that se

students from lowmincome families

A Is not based on financial need
A Is available to both undergraduate and graduate students

TEACH Gramecipients must sign a! 3 NB S Y S y Wwhich fate$ tBantieS Q
student wilt
A Teach at least four years in a public or private elementary or secondary school
A Teach fulitime in a highneed field
A Teach in a school that serves students from-loasome families
A If the teaching obligation is not completed, the TEACH Graust be
repaidas a Direct Unsubsidized Stafford Loan
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Work-Stud

Provides padime jobs for

undergraduate and graduate
students with financial need,
allowing them to earn money to hel
pay education expenses.

\
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Federal Financial Aid

Work-Study

A Eligible employers (eoampus or oficampus employment)
A Schools
A Federal, state or local public agency
A Private nonprofit organization
A Community service activities

A Students are paid at least federal minimum wage

A Not all colleges participate in the Federal Wstkdy program
and funding depends on availability at the college

Federa| StUdent PROUD SPONSOR of

the AMERICATN MIND ™



Loans

. Federal Perkins Loan

. Subsidized Direct Loan

. Unsubsidized Direct Loan

@
a

. PLUS Direct Loans (Parents) -
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Federal Perkins Loans

Federal Perkins Loan

A The college is the lender

A Payment is owed to the college that made the loan

A Funds depend on financial need and availability at the college
A Not all colleges participate in the Federal Perkins Loan program
A Undergraduate students up to $5,500 a year

A Graduate and professional degree studeqisp to $8,000 a year
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Stafford Direct Loans

Subsidized Loans Unsubsidized Loans
GovernmentPAYShe accrued - Theborrower s responsible for the
interest whilestudent isattending interest for the life of the loan

college and other eligible periods

NOT Based on Financial Need
Based on Financial Need

Fixed Rate
Fixed Rate

Undergraduate and graduate
Undergraduatestudents students qualify
Amount:$3,500$5,500 - Amount:$5,500$7,500

Subsidized and Unsubsidized Aggregate Loan Limit $31,0000 No more
than $23,000 of this amount may be in subsidized loans.
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Interest Rates for Federal Loans

Interest Rate
(First Disbursed after July 1,
2015 and before June 30,
2016) Repayment Additional Info
_ 5%Fixed
Federal Perkins Loan 9 months after school
Federal Stafford/ Direct Subsidized: no interest
Loan Undergraduate Subsidized.29% 6 months after school charged while in school
Unsubsidized: interest
Unsubsidized4.29%Fixed accrues while in school
Federal Stafford/ Direct
| oan Graduate Unsubsidized interest
Unsubsidizeds.84%Fixed 6 months after school accrues while in school
Federal Direct PLUS Loamn May be deferred until 6
(Parents, Graduate & 6.84%fFixed Direct Lending| months student drop Y2 .
Professional) Schools time or 60 days after loan if Interest accrues while
fully disbursed student is in school
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Changes for 2017-18
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Earlier Start Date and Prior-Prior Year

A For the 201718 academic year and beyond the application will
be available starting on Octobet 1
A Alignment:For some students, the traditional FAFSA application cycle we
not aligned with college admissions application deadlines, which typically
occur in the fall prior to the FAFSA launch. The new financial aid
application process will be more aligned with the college admission
process for those students.

A Starting with the 201718 application students will use thpior-
prior year tax information (this year they will use 2015 tax

iInformation)

A This allows for the immediate use of the IRS Data Retrieval Tool
(DRT)
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CHANGES TO THE FAFSA PROCESS FOR 2017-18

SUBMIT A FAFSA EARLIER: Students will be able to file a 2017-18 FAFSA as early as Oct. 1, 2016, rather than beginning on Jan. 1, 2017.
The earlier submission date will be a permanent change, enabling students to complete and submit a FAFSA as early as October 1 every year.
(There is NO CHANGE to the 2016-17 schedule. The 2016-17 FAFSA will become available January 1, 2016.)

USE EARLIER INCOME INFORMATION: Beginning with the 2017-18 FAFSA, students will report income information from an earlier tax year. For example,

on the 2017-18 FAFSA, students (and parents, as appropriate) will report their 2015 income information, rather than their 2016 income information.
The following table provides a summary of key dates as we transition to using the early FAFSA submission timeframe and earlier tax information.

IF YOU PLAN TO ATTEND YOU CAN SUBMIT USING TAX

COLLEGE FROM THE FAFSA FROM INFORMATION FROM

January 1, 2016-June 30, 2017
October 1,2016-June 30,2018 | 2015 |
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Sample Timeline and Priority Filing Dates

FAFSA Process Comparison at UNM

Activity New Date Previous Date

FAFSA Opens to Student October 1 January 1

Additional Documentation

Requests Begin November 5 February 5

Regents & Pres. Deadline December 1 December 1

FAFSA Priority Date (not a

submission deadline) January 6 March 1

Additional Document
Submission Priority Date

Publish Initial Aid Awards February 15 March 31

January 31 March 20

A Northern Arizona University i November 15t
A Texas Tech University T December 1%t

A New Mexico State University T March 15t

A Central New Mexico State University 1T May 1%t

Difference in Days

92 Earlier

92 Earlier

No Difference

54 Earlier / 38 More

48 Earlier / 44 More
44 Earlier!

Bottom Line: Tell student to apply as soon as possible!
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IRS Data Retrieval Tool

A IRS Data Retrieval Tool is availabilemediately
A Transfer Tax Information directly into FAFSA
A Easiest way to provide tax information

A May not be available for certain people
AL ¥ LI NSy da NB YIFNNASR y2g 0 dz
Alf parents are not married but were married in 2015

A Parents filed their taxes as Married, Filing Separately
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PREPARING FOR THE FAFSA

The FAFSA asks guestions about you and your finances, so have the
information below handy.

Don't have all your info ready yet? That's okay; you can start the FAFSA,
save it, and come back later to finish it. (To find out whether you need to
report info about your parents, visit StudentAid.gov/dependency.)

GATHER THIS INFORMATION

P

Cosbmll  A# 123-456-789 = "F: /_/~/

Social Security Alien registration Federal tax Records of Cash, savings, and  Investments other
number number information untaxed income  checking account  than the home in
or tax returns balances which you live
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What To Expect
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After the FAFSA Submission

A Remind students to check his/her email for the
Student Aid Report (SAR)

A Update and make corrections to FAFSA if necessary

A Be proactive and followp with the schools for
award letter

A Still look for scholarships
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College Costs and Financial Need

Costof Attendance

A Tuition & Eees ParentContribution

A Room & Board + StudenContribution

A Books & Supplies = Expected Family Contribution

A Transportation
A Miscellaneous Personal Expenses

(EFC)

Cost of Attendance (COA)
- Expected Family Contribution
(EFC)

= Financial Need
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Federal Student Aid
Tools & Resources
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StudentAid.gov
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