
Financial Aid & The FAFSA



What is the FAFSA?

ÅThe FAFSA (FreeApplication for Federal Student Aid) is the 
application necessary to qualify for federal grants, federal work-
study and federal student loans

ïSome states and schools also use this data to award state and 
local aid

ÅThe FAFSA can be found at fafsa.gov 

ÅStudents must file every year in order to be considered for aid for 
the next academic year
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Basic Eligibility Requirements

Students must have:

ÅHigh school diploma, GED, or home schooling certificate

ÅA Social Security Number (with limited exceptions)

ÅU.S. citizenship or be an eligible non-citizen

ÅRegistered with the Selective Service (males)

Students also need to:

ÅBe enrolled or accepted for enrollment in an eligible program

ï This is at the time when aid is being awarded

ÅBe pursuing an degree, certificate or credential

ÅMaintain Satisfactory Academic Progress
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There is more than $150 billion available

in federal aid to help students pay for college



Grants

· Federal Pell Grant

· Federal Supplemental 
Education Opportunity Grant 
(FSEOG)

· Teacher Education Assistance 
for College and Higher 
Education (TEACH)



Federal Pell Grant

The Federal Pell Grant Program provides need-based grants to low-
income undergraduate students.

DǊŀƴǘ ŀƳƻǳƴǘǎ ŘŜǇŜƴŘ ƻƴ ǘƘŜ ǎǘǳŘŜƴǘΩǎΥ

ü Expected Family Contribution (EFC)

ü Enrollment status (full or part-time)

ü Attendance status (full academic year or less)

ü Pell Grant maximum award per academic              
year:

$5,815 (2016-2017)- maximum award



FSEOG

The Federal Supplemental Educational Opportunity 
Grant (FSEOG) Program provides need-based grants to 
low-income undergraduate students.

Grant recipients must be:

ωEligible for a Pell Grant

ωCurrent award amounts are from $100 - $4,000

ωNot all colleges participate in the FSEOG   

program and funds depend on availability at 

the college



TEACH Grant 
The Teacher Education Assistance for College and Higher Education 
Grant Program (TEACH) provides assistance to students who intend to 
teach in a public or private elementary or secondary school that serves 
students from low-income families.  

TEACH Grant recipients must sign anΨ!ƎǊŜŜƳŜƴǘ ǘƻ {ŜǊǾŜΩwhich states that the 
student will:

ÁTeach at least four years in a public or private elementary or secondary school  

ÁTeach full-time in a high-need field 

ÁTeach in a school that serves students from low-income families  

ÁIf the teaching obligation is not completed, the TEACH Grant must be 

repaidas a Direct Unsubsidized Stafford Loan

ÁIs not based on financial need

ÁIs available to both undergraduate and graduate students



Work-Study

Provides part-time jobs for 
undergraduate and graduate 
students with financial need, 
allowing them to earn money to help 
pay education expenses.
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Loans

·Federal Perkins Loan

·Subsidized Direct Loan

·Unsubsidized Direct Loan

·PLUS Direct Loans (Parents)
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Work-Study

ÅEligible employers (on-campus or off-campus employment)
Á Schools

Á Federal, state or local public agency

Á Private nonprofit organization

Á Community service activities

ÅStudents are paid at least federal minimum wage

ÅNot all colleges participate in the Federal Work-study program 
and funding depends on availability at the college

Federal Financial Aid



Loans

·Federal Perkins Loan

·Subsidized Direct Loan

·Unsubsidized Direct Loan

·PLUS Direct Loans (Parents)



Federal Perkins Loans

Federal Perkins Loan

ÁThe college is the lender 

ÁPayment is owed to the college that made the loan

ÁFunds depend on financial need and availability at the college

ÁNot all colleges participate in the Federal Perkins Loan program

ÁUndergraduate students ςup to $5,500 a year

ÁGraduate and professional degree students ςup to $8,000 a year



Stafford Direct Loans

Subsidized Loans
· Government PAYSthe accrued 

interest while student is attending 
college and other eligible periods

· Based on Financial Need

· Fixed Rate

· Undergraduate students

· Amount: $3,500-$5,500

Unsubsidized Loans
· The borrower is responsible for the 

interest for the life of the loan

· NOT Based on Financial Need

· Fixed Rate

· Undergraduate and graduate 
students qualify

· Amount: $5,500-$7,500

Subsidized and Unsubsidized Aggregate Loan Limit $31,000ðNo more 

than $23,000 of this amount may be in subsidized loans.



Interest Rate
(First Disbursed after July 1, 
2015 and before June 30, 

2016) Repayment Additional Info

Federal Perkins Loan
5%Fixed

9 months after school

Federal Stafford/ Direct 
Loan Undergraduate Subsidized 4.29%

Unsubsidized  4.29%Fixed

6 months after school
Subsidized: no interest 
charged while in school 
Unsubsidized: interest 
accrues while in school

Federal Stafford/ Direct 
Loan Graduate

Unsubsidized  5.84% Fixed 6 months after school

Unsubsidized interest 
accrues while in school

Federal Direct PLUS Loan 
(Parents, Graduate & 
Professional)

6.84%Fixed Direct Lending 
Schools

May be deferred until 6 
months student drop ½ 
time or 60 days after loan is 
fully disbursed 

Interest accrues while 
student is in school

Interest Rates for Federal Loans



Changes for 2017-18



Earlier Start Date and Prior-Prior Year

ÅFor the 2017-18 academic year and beyond the application will 
be available starting on October 1st

ÅAlignment: For some students, the traditional FAFSA application cycle was 
not aligned with college admissions application deadlines, which typically 
occur in the fall prior to the FAFSA launch. The new financial aid 
application process will be more aligned with the college admission 
process for those students. 

ÅStarting with the 2017-18 application students will use the prior-
prior year tax information (this year they will use 2015 tax 
information)

ÅThis allows for the immediate use of the IRS Data Retrieval Tool 
(DRT)



Questions?



Sample Timeline and Priority Filing Dates

Å Northern Arizona University ïNovember 15th

Å Texas Tech University ïDecember 1st

Å New Mexico State University ïMarch 1st

Å Central New Mexico State University ïMay 1st

Bottom Line: Tell student to apply as soon as possible!



ÅIRS Data Retrieval Tool is available immediately

ÅTransfer Tax Information directly into FAFSA

ÅEasiest way to provide tax information

ÅMay not be available for certain people

ÅLŦ  ǇŀǊŜƴǘǎ ŀǊŜ ƳŀǊǊƛŜŘ ƴƻǿ ōǳǘ ǿŜǊŜƴΩǘ ƳŀǊǊƛŜŘ ƛƴ нлмр

ÅIf parents are not married but were married in 2015

ÅParents filed their taxes as Married, Filing Separately

IRS Data Retrieval Tool





What To Expect

Student 
completes 
the FAFSA 
and signs 

with FSA ID

FAFSA is 
processed 

by FSA; 
Student 

receives a 
SAR; 

College 
receives 

information 
if listed on 
the FAFSA

College 
reviews info 

and 
assembles 

award 
package for 
the student

Student 
reviews 
award 

package; 
compares to 
other award 

letters; 
student 

determines 
which college 

to attend



After the FAFSA Submission
ÅRemind students to check his/her email for the 

Student Aid Report (SAR)

ÅUpdate and make corrections to FAFSA if necessary

ÅBe proactive and follow-up with the schools for 
award letter

ÅStill look for scholarships



College Costs and Financial Need
Cost of Attendance
Å Tuition & Fees

Å Room & Board

Å Books & Supplies

Å Transportation

Å Miscellaneous Personal Expenses

Parent Contribution

+   Student Contribution

=  Expected Family Contribution 

(EFC)     

Cost of Attendance (COA)
- Expected Family Contribution 

(EFC)

= Financial Need



Federal Student Aid 

Tools & Resources



StudentAid.gov

https://studentaid.ed.gov/
http://studentaid.ed.gov/
http://studentaid.ed.gov/

